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Strategic challenges in the new context of "institutional capitalism"



Agenda

1. Short US!

2. Long EU?



The slow default of « institutional capitalism » 

rooted in the US constitutional architecture



WHO, WTO & CO2: a war against the institutional and 
the environmental symbols of globalization



US 
NIIP: 
$26tn



From factor of 
stability to driver of 
uncertainty .

How the role of US 
is changing



The dangerous
convergency of 
overall uncertainty
drivers.



The current account 
imbalance reflects
the flow of capital 
towards US



The US Treasury: 
«We will never
defaultèé

Bessent promette che gl Stati Uniti non finiranno mai in default
malgrado i dati dei mercati mettano a nudo l'ansia degli
investitori
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The number of international students in US 
Universities is down 11.3% in March 2025



More 
Electricians
& Plumbers , 
less Harvard 
& Stanford





36.000.000.000.000,00 $: debt is US most important export 

item. Until is noté



The elephant in the room: US fiscal deficit



«Dollar
Disconnect »



Widening inflation differential
between US and EU.

US/EU growing divergency in 
integration processes within
global value chains



High volatility of 
stock -bondôs
covariance and 
correlation

In 2025, the stock-bond correlation has been higher

than historical norms, reducingbondsô traditional role
as a portfolio hedge. This shift is attributed to inflation
shocks and policy uncertainty (e.g., tariffs).

For instance, J.P. Morgan notes that fixedincomeôs
correlation with equities has risen over the past two

years, meaning stocks and bonds are moving more in 
tandem, especially during inflationary periods.
IO Fund reports that since 2022, the traditional

negative stock-bond correlation has broken, with both
assets declining together in high-inflation

environments, a trend persisting into early 2025.
As of June 2025, 10-year Treasury yields are around
4.41%, up slightly, suggesting continued volatility in 

bond prices, which may influence covariance with 
stocks.



«Almost all of that savings has ended up in the US. With 
Trump, no nation can really perceive the US treasury as a 
safe reserve asset anymore ».

Thereare now two big politicaldrivers to 
markets - firstly Europe and Japan needto 
remilitarise. Thiswill requirehiringmore 
military personnelat a time of record low 
unemployment, and to build out there own
secure military supply chain. Bothof these
thingswill requiremoney. The good news is
that nationslike Europe and Japan actually
havea greatdeal of money saltedaway, 
either in foreignreserves, or savings. The 
problemisthat almostall of that savingshas
endedup in the US, one way or another. We
can seethis usingthe Net International 
Investment Position (NIIP) data. Theywill
needto bringthat money back. Thisdata is
alsopicking up foreignreserves. But the 
second big driver is that no nationcan really
perceivethe US treasury asa safe reserve
asset anymore.



Downgraded . For the first time in history, US 
credit rating loses the last AAA from Moodyôs



The new 
«Protection
Racketèé



23

Gold is not a safe haven . It is the only "global 
institution" that is still undisputed









Trump

The «Trump Effect » on cryptoassets



The global market value of gold is $23.8T, or 11 times that
of bitcoin. In January 2023, it was 38 times



Cryptoassets , especially stablecoins , despite being
ñfiduciary assetsò are gaining the status of new 
global institutions: they are now worth $3.27T



Once upon a time, it never

really existed a world of 

çfree tradeèé



More than 10.000 
harmful interventions on 
trade just in the last 4 
years . 

But the majority is on 
goods , not on servicesé



US tariffs at record levels in last 
century , but trade with China had
already been reduced





The World Bank 
prospects the sharpest
downgrade of AEôs
growth in 2025 ( -0.5%)




